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Foreword from the CEO 

I am delighted to present our 

Final Plan for the Dampier to 

Bunbury Natural Gas Pipeline 

(DBNGP) for the five years 

commencing on 1 January 2021.  

The DBNGP is one of the most 

important pieces of energy 

infrastructure in Western Australia. It 

transports natural gas over 1,600km 

from the stateôs north-west to Perth 

and the surrounding regions for use 

in power generation, minerals 

processing, industry and for heating 

our homes. 

Our Final Plan sets out our proposals 

for the five -year Access Arrangement 

(AA) period commencing on 

1 January 2021 (AA5), which builds 

on our strong performance in the 

current AA period (2016-2020, or 

AA4). 

During AA4 we have maintained 

100% reliability on the DBNGP ï in 

fact we have required no 

curtailments of capacity for over ten 

years. We have also maintained our 

strong safety record, with no 

recordable injuries over the past 24 

months on the DBNGP. 

In planning for AA5, and for t he first 

time for the DBNGP, we introduced a 

formal customer and stakeholder 

engagement program. Over 18 

months we have engaged with 

customers and other stakeholders to 

explain our plans and receive their 

feedback. 

 

 

 

In developing our Final Plan, our 

objective has been to develop a plan 

that delivers for current and future 

customers, is underpinned by 

effective stakeholder engagement, 

and is capable of being accepted by 

our customers and stakeholders. We 

have also sought to deliver a ñno 

surprisesò approach to developing 

our plans. 

For AA5, our focus remains on safety 

and reliability, alongside managing 

our costs to ensure we remain 

sustainably cost efficient. 

Our Final Plan includes a reduction in 

revenue of $241 million from $1,914 

million for AA4 to $1,673 million for 

AA5. This is the result of a drop in 

total expenditure (totex), from $671 

million allowed in AA4 to $618 

million in AA5, and a reduction in the 

rate of return, from 5.83% at the 

end of AA4 to 4.31% at the start of 

AA5.  

  

ñWe will deliver at or 

near 100% 

reliability for 8% 

lower costs and 13% 

lower revenues.ò 
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Our Final Plan proposes a price of 

$1.43 per GJ. This represents a 6% 

price cut for many of our customers 

on negotiated prices and a 4% 

increase compared to the current 

reference price. This increase to our 

reference price, despite the 

reduction in revenue, reflects the 

reduction in demand for gas 

transportation services by our 

customers, which in-turn is largely 

driven by a shift away from natural 

gas to renewable sources of energy 

to generate electricity.  

The Final Plan outlines our approach 

to addressing the transformation 

already underway in the energy 

sector ï the increasing penetration 

of renewable electricity as customers 

large and small seek to reduce their 

carbon footprint.  

Our customers play a fundamental 

role in the Western Australian 

economy ï a role which puts them at 

the forefront of the technological 

transformation underway as a result 

of renewable electricity. We are also 

seeing the effects of the 

transformation directly, as gas flows 

along the DBNGP vary considerably 

across the day to offset intermittent 

renewable electricity supplies. 

We recognise the energy market is 

changing and this is reflected in our 

Final Plan ï a plan which will deliver 

value for customers in AA5 and 

beyond. 

We believe we have prepared a Final 

Plan that responds to the feedback 

received from our customers and 

stakeholders and, as such, is capable 

of being accepted. 

This Final Plan also reflects our no 

surprises approach. I encourage 

customers and stakeholders to 

participate in the forthcoming 

Economic Regulation Authority (ERA) 

consultation process. 

Ben Wilson  

Chief Executive Officer  

Australian Gas Infrastructure 

Grou p



 

 



 

FINAL PLAN 2021 -2025  
GLOSSARY 

7 7 

Glossary  

AA Access Arrangement LTI Lost Time Injury  

AA4 DBNGP Fourth Access Arrangement (for 
the period 2016-2020) 

LTIFR Lost Time Injury Frequency Rate (the 
number of lost time injuries per million 
hours worked) 

AA5 DBNGP Fifth Access Arrangement (for the 
period 2021-2025) 

MLV Mainline Valve 

AER Australian Energy Regulator MRP Market Risk Premium 

AGIG Australian Gas Infrastructure Group NGL National Gas Law 

ALARP As low as reasonably practicable NGR National Gas Rules 

AMP Asset Management Plan opex Operating Expenditure 

BEP Burrup Extension Pipeline PJ Petajoule/s 

capex Capital Expenditure PMM Project Management Methodology 

CRS Customer Reporting System PMO Project Management Office 

DBNGP Dampier to Bunbury Natural Gas Pipeline 
(used in reference to the pipeline)  

PPRC Project and Procurement Review 
Committee 

DBP Dampier to Bunbury Pipeline (used in 
reference to the companies which own and 
operate the pipeline)  

SCADA Supervisory Control and Data Acquisition 

DRP Debt Risk Premium SSC Standard Shipper Contract 

EBSS Efficiency Benefit Sharing Scheme SUG System Use Gas 

ECI Electrical Control and Instrumentation SWIS South West Interconnected System 

ERA Economic Regulation Authority TAB Tax Asset Base 

FFO Funds from operations TJ Terajoule/s 

GEA Gas Engine Alternator TRI Total Recordable Injury 

GJ Gigajoule/s TRIFR Total Recordable Injury Frequency Rate 
(the number of total recordable injuries per 
million hours worked)  

  WPI Wage Price Index 




