21 February 2020

Media Release
$1.28m ARENA backing for AGN to establish
the Australian Hydrogen Centre
Australian Gas Networks Limited (AGN) announced today it had been awarded funding of $1.28 million
from the Federal Government’s Australian Renewable Energy Agency (ARENA) to support the
Australian Hydrogen Centre (AHC) to explore the feasibility of blending hydrogen into natural gas
networks.
The AHC has also received funding support from SA’s Department for Energy and Mining and Victoria’s
Department of Environment, Land, Water and Planning. Other AHC Founding Members include gas
and energy infrastructure business AusNet Services, and leading renewable energy companies, ENGIE
and Neoen.
The AHC will develop feasibility studies to inject up to 10% renewable hydrogen into the gas
distribution network of selected regional towns in South Australia and Victoria.
Building on the feasibility studies for regional towns, the AHC will also develop feasibility studies to
inject up to 10% renewable hydrogen into the gas distribution networks of South Australia and Victoria
and develop a pathway to make the transition to 100% hydrogen networks.
In addition, the AHC will publish knowledge sharing reports to externalise key insights and data from
the operations of AGN’s flagship project, Hydrogen Park South Australia (HyP SA). HyP SA will be
operational by mid-this year. It will be Australia’s largest renewable hydrogen production facility,
expected to be operational by mid-2020, where renewable hydrogen will be produced and blended
into the gas distribution network in Mitchell Park, Adelaide. Approximately 710 households in Mitchell
Park will be receiving a blended 5% renewable gas – a combination of natural gas and renewable
hydrogen.
The ARENA grant will cover approximately 31% of the total estimated cost of $4.15 million to
complete the work program of the AHC by January 2022.
AGN's Chief Executive Officer, Mr Ben Wilson:
“AGN, as part of Australia’s broader energy industry, has commenced the new decade with a strategy
that aims to deliver substantial, measurable and world-leading outcomes in minimising the current and
future carbon footprint across the whole of our national gas distribution business.
“This public licence also requires total transparency so the studies will provide guidance as to both the
best solution to deliver renewable gas into our networks while ensuring full engagement with all
stakeholders and consumers about this step-change in Australian energy delivery.
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“The 2020s will be an exciting time for the energy industry and consumers. ARENA’s foresight in
backing the strategy for a roll-out of more renewably sourced gas in these two key major markets, is
to be commended.”
SA Minister for Energy and Mining
The South Australian Minister for Energy and Mining Dan van Holst Pellekaan, said the Australian
Hydrogen Centre is an exciting renewable energy initiative that fits perfectly with the government’s
plan to deliver more reliable, more affordable and cleaner energy for our state.
“Considering South Australia’s enormous wind and solar resources, we have significant natural
advantages that can be leveraged to produce, consume and export 100% green hydrogen.
“This project builds on the South Australian Government’s $4.9 million investment in Hydrogen Park SA
that will see hydrogen blended with natural gas and delivered to 710 homes in the local community.”
New Adelaide hydrogen production facility
The new hydrogen facility under construction in Adelaide is an Australian leading project in this sector.
Adelaide-based AGN – part of the Australian Gas Infrastructure Group (AGIG) – is developing the
pioneering $11.4 million HyP SA hydrogen production facility at the Tonsley Innovation District, south
of Adelaide, with first output slated for around June this year. The facility includes a 1.25MW
electrolyser and will inject about 5% by volume of hydrogen into the existing natural gas network to
deliver a new ‘renewable gas’ product. AGN received an A$4.9 million grant from the South Australian
Government’s Renewable Technology Fund to build and operate the project. The proton exchange
membrane (PEM) electrolyser will use renewable electricity to split water into oxygen and hydrogen
gas.[1]
About AGIG
Australian Gas Infrastructure Group (AGIG) owns and operates one of Australia’s largest gas
infrastructure businesses with operations across every mainland state and the Northern Territory
supplying approximately 2 million customers. Operations include 40,000km of distribution and
transmission gas pipelines, 57 petajoules of gas storage capacity, gas processing facilities and remote
power generation.
AGIG’s vision is to be the leading gas infrastructure business in Australia - by delivering for customers,
being a good employer, and being sustainably cost efficient.
AGIG has a strong record of performance, delivering over $2 billion worth of projects on time, on
budget and with safety a priority. A recent example of major project success is the new Tanami
natural gas pipeline, built on budget in the Northern Territory for Newmont Goldcorp and
commissioned in 2019 ahead of schedule.
About the Australian Renewable Energy Agency (ARENA)
ARENA was established by the Australian Government on 1 July 2012 to improve the competitiveness
of renewable energy technologies and increase the supply of renewable energy in Australia. ARENA
aims to accelerate Australia’s shift to affordable and reliable renewable energy. Since 2012, ARENA has
provided $1.48 billion in funding to over 500 projects nationally with a total value of over $5.5 billion.

EDITORS: Please note: The views expressed herein are not necessarily the views of the
Australian Government, and, the Australian Government does not accept responsibility for
any information or advice contained herein.

AGN will purchase (and voluntarily surrender) Large-Scale Generation Certificates (LGCs) to offset
the amount of electricity and ensure the 5% hydrogen supplied to customers is renewable.
[1]
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For further information please contact:
Andrew Staniford, Chief Customer Officer, AGIG, T (08) 8418 1125 M (0438) 897 174
Kevin Skinner, Field Public Relations T (0414 822 631)
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